
Industrial Machinery

Industry Update

M&A Activity Trend in Industry EBITDA Multiples1

Trends in Revenue Growth and EBITDA Margins1

Relative Stock Price Returns2 Purchase Price Allocation (PPA) % from Recent Transactions

¹ Calculated using aggregated data for GGG, MOD, DCI, ITW, IR, FTV, SWK, ITT, WTS, FLS, FLOW, NDSN, HSC, SPXC,

    IEX, FELE, RXN, PNR, LECO, CFX.

² Industrial Machinery is a custom, equal-weighted index constructed with the aforementioned companies.
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EBITDA Margin Revenue Growth

Customer
Related

Tech Related Brand Related Goodwill

% of PP 23.2% 5.0% 7.3% 52.9%

Useful Life 12.0 10.0 15.0 0.0
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On June 5, 2023, SPX Technologies, Inc. announced that it completed the acquisition of ASPEQ Heating Group 
including certain tax attributes for $418 million in cash, subject to closing adjustments. ASPEQ, a leading 
provider of electrical heating solutions to customers in industrial and commercial markets, is now a part of SPX 
Technologies’ HVAC Heating platform.

On May 3, 2023, ITT Inc. announced the acquisition of privately held Micro-Mode Products, Inc. for 
approximately $80 million. Micro-Mode, a leading provider of RF and Hermetic connectors for radar, satellite 
and smart defense systems, has been qualified on numerous U.S. space and defense programs for more than 
30 years.

 M&A activity has recently come under considerable pressure as market 
participants navigate inflationary pressures, rising interest rates and 
continued geopolitical tension. 2021’s abundant liquidity and record setting 
activity is firmly in the rear view. Despite this, 2023 M&A activity is poised for 
a modest bounce back as equity markets and EBITDA multiples have come 
down to more attractive levels for buyers. Boosting growth, restructuring 
business models, digital transformation and geographic expansion are 
expected to be top priorities for deal makers as they navigate the remainder 
of 2023. 

 Demand for construction and industrial machinery is expected to remain 
relatively strong in the near future amid the Biden administration’s 
infrastructure project, nonresidential construction demand improving (CHIPS 
Act), residential construction, domestic oil & gas investment and broader 
economic demand as conditions stabilize, lowering the costs of materials 
such as steel. 
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